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SUBJECT: SOVIET EINANCIAL DELEGATION VISITING KUWAIT 
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1. BEGIN UNCLASSIFIED. A THREE MAN SOVIET FINANCIAL 
DELEGATION LED BY A SENIOR CENTRAL BANK OFEICIAL IS 
VISITING KUWAIT. BASED ON NEWSPAPER REPORTS THE SOVIET 
DELEGATION APPEARS TO BE INTERESTED IN (A) OBTAINING 
HARD CURRENCY DEPOSITS FROM KUWAIT TO BE PLACED IN 
SOVIET BANKS, (B) FINANCING FOR PROJECTS IN THE USSR, 

(C) FINANCING FOR TRILATERAL PROJECTS IN THIRD COUNTRIES 
AND (D) KUWAIT PARTICIPATION IN A JOINT SOVIET-ARAB 
BANK. LOCAL NEWSPAPERS QUOTED UNNAMED OEFICIALS AND 
INFORMED SOURCES AS SAYING THAT KUWAIT MAY BE INTERESTED 
IN PLACING DEPOSITS IN THE SOVIET UNION AND IN PARTICI- 
PATING IN PROJECTS IN LDCS WITH THE SOVIETS, BUT THAT 
PARTICIPATION BY KUWAIT IN PROJECTS IN THE USSR OR IN 
THE SOVIET-ARAB BANK WAS UNLIKELY. 

2. THE SOVIET TEAM, WHICH IS THE FIRST SUCH DELEGATION 
EVER TO VISIT KUWAIT, MET WITH SENIOR MINISTRY OE EINANCE 
OFEICIALS. THE GROUP IS VISITING KUWAIT AT THE INVITATION 

OF FOREIGN MINISTER SHAIKH SABAH AL- AHMAD WHO VISITED THE 
SOVIET UNION LATE LAST YEAR. END UNCLASSIFIED. 

3. BEGIN CONFIDENTIAL. COMMENT: WE DO NOT KNOW WHETHER 
THE GOK TOOK THE INITIATIVE IN INVITING THE SOVIETS OR 
WHETHER, INSTEAD, THE KUWAITIS WHILE IN MOSCOW WERE MADE 
AN OEFER THEY COULD NOT REFUSE. A SENIOR MINISTRY 

OF FINANCE OFFICIAL DID ACCOMPANY THE FOREIGN MINISTER 
TO MOSCOW, AND IN A SENSE THE SOVIETS ARE ONLY 
THE LATEST COUNTRY, AND A LATE COMER AT THAT, TO DISCUSS 
FINANCIAL COOPERATION WITH KUWAIT. AS DEPARTMENT AWARE, 
KUWAITI INSTITUTIONS WITH FULL SUPPORT OF GOK HAVE 
MANAGED SEVERAL HUNDRED MILLION DOLLARS WORTH OF 
LOANS IN PAST TWO YEARS EOR YUGOSLAVIA, ROMANIA, HUNGARY 
AND MOST RECENTLY POLAND. WE KNOW THAT CZECHS AND EAST 
GERMANS HAVE ALSO BEEN SEEKING A BREAKTHROUGH WITH 
KUWAITIS, ALTHOUGH WITH LITTLE SUCCESS SO FAR. 

4. KUWAITIS, THEREFORE, HAVE BECOME USED TO DEALING IN 
FINANCE WITH EASTERN EUROPEAN COMMUNIST STATES. WE ARE 
AWARE OE SOME INTERCOURSE WITH RUSSIANS EITHER BY 
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PLACING DEPOSITS IN SOVIET BANKS OUTSIDE SOVIET UNION OR, 

IN CASE OF LOCAL COMMERCIAL BANK THAT HANDLES SOVIET 
ACCOUNTS HERE, BY PLACING SOME FUNDS IN MOSCOW ITSELF. 
VISIT OF SOVIET TEAM AND NATURE OF DISCUSSIONS, HOWEVER, 
SUGGEST THAT SCOPE OF KUWAITI-SOVIET FINANCIAL DEALINGS 
IS TO EXPAND AND BE CARRIED ON MORE OPENLY AND AT A HIGHER 
LEVEL. FROM PRESS ACCOUNTS, WE DETECT SOME KUWAITI UN- 
EASINESS AT PROSPECT OF GREATER FINANCIAL INVOLVEMENT 
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WITH SOVIETS AND AN AWARENESS THAT A DEVELOPMENT OE 
GREATER THAN PASSING IMPORTANCE IS BEING CONSIDERED. 

ALTHOUGH LOCAL PAPERS CANNOT BE COUNTED ON TO BE EULLY 
ACCURATE IN REPORTING ON VISIT, WE THINK ARTICLES WE HAVE 
SEEN ARE CLOSE TO THE MARK IN INDICATING WHAT KUWAITIS 
WILL BE WILLING TO DO AND WHAT THEY WILL NOT WISH TO DO, 

AT LEAST EOR NOW. IN SHORT, GOK APPEARS WILLING TO MAKE 
ANOTHER SOMEWHAT CAUTIOUS STEP TOWARD EXPANDED RELATIONS 
WITH THE USSR WHICH COINCIDES WITH SIMILAR DEVELOPMENTS 
IN BILATERAL MILITARY RELATIONS. 

MAU 


CONEIDENTIAL 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC COOPERATION, FINANCE, VISITS, BANKERS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 08 MAR 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: ShawDG 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976KUWAIT01 126 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D760087-0022 
From: KUWAIT 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: linki 976/newtext/t1 9760385/aaaacwvc.tel 

Line Count: 126 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION NEA 
Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: ShawDG 
Review Comment: n/a 
Review Content Flags: 

Review Date: 31 MAR 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <31 MAR 2004 by MartinML>; APPROVED <29 JUL 2004 by ShawDG> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: SOVIET FINANCIAL DELEGATION VISITING KUWAIT 
TAGS: EFIN, PFOR, KU, UR 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



